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Abstract: This study aims to demonstrate the impact of monetary policy on
economic growth in Algeria, Through an econometric study of annual data
using autoregressive distributed lag approach during the period 1990-2018, The
study found a long-term equilibrium relationship between GDP growth as an
indicator of growth The economic and some monetary policy variables included
in the econometric model, represented by the interest rate, the rate of inflation,
in addition to the effect of the interest rate positively on economic growth while
the rate of inflation negatively affected it. The latter results go hand in hand
with the economic theory, and are supportive of some similar applied studies.

Key words: Monetary Policy, Economic Growth, cointegration, autoregressive
distributed lag approach, Algeria.
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hadl B galaiiy) gaill vy 2

$bai®y) gaill Jara .1
51990 Jis o sdieall 35ll DA Daiss bt Jilhall 4 abai@V] gaill ol Cape
tllsall daadl DA (e ey L 552017
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2018-1990 55l JMA Jijall b gabaBdy) gaill gk (10 ) o Jgaadl

1999 | 1998 | 1997 | 1996 | 1995 | 1994 | 1993 | 1992 | 1991 | 1990 | <sud)

3.2 5.1 1.9 4.1 3.8 1-09|-2.1| 1.8 |-1.2| 0.8 | sl Jaza
L.'QJLA.A:@Y‘

2009 | 2008 | 2007 | 2006 | 2005 | 2004 | 2003 | 2002 | 2001 [ 2000 | s

2.4 2.4 3 2 5.1 59 | 69 | 4.1 | 2.1 | 2.2 | saill Jana
Lfahaﬁ‘ﬁ\

2018 | 2017 | 2016 | 2015 | 2014 12013 {2012 | 2011|2010 | <lsuudl

4 2.6 3.3 3.8 |1 33|28 | 33|29 | 3.6 | saill Jaza
Lfd\.;.aﬁ‘ﬁ\

padl Pla Jihall & gl (el b & W)eay Aol dubud) uasl (5] 2 jaaal)
182 La 2012 il daals cclsing 358 arads ivals 3,53 <2009-2000
2018-2015 il ety yuji -

B3l O gl Al 8 b))l Ve o) ey Jsaad) DA e
Lolai®Y ) A3y dain Adle gad ¥ are Cilgind) (ans Cangd calidl) Culgio AS jlaiill;
dallee Cirgind by oLl ) lgieds iy (1986 diw Lol dail ae el Leagd )
eV Slilas Caag cdgn (o 58 sad Va3t sl ()50 Aualeai@y] cYEAY)
& Cun (1995 Lin e Tehty) L (galeaiB) saill eV aee Capail (Al Aga (e S
sall e Jasgio a2 cgalaB®Y) oY) sl o cly Lase sad cVars (3aa
S 3lam Y Layls dalse s2ad A5t % 3.2 4w 2000— 1995 sl DA gabaidy)
Agaal) sale] AilesS alal) 2laEyl
i e S Caalll e delal (galaiBY) paill e 33 Joanll PIA e iy LS
il bl g Ul ae doe s A8l Al el g la) da 2014 A dle ) 1999
el A gl el Bac 20 DA (e 5olai®Y) saill EV v (o 2l Congy Adsall (3lsus)
GLaBY) pail) SN ane 8 aali dinad e sall) peal el maliyd) (gabiam®y) alay)
Jall el aleds) anys lgde callall aaliiy cilis ) Slewd aals dais 2008 5 2006 A
o=lads) daiis 2017 2w e ) Ieiie bealp il cVase céye 2014 2w Al e
Y ) aeall clile) S ALYl ogolaBY) gaill pntl) @pnall dey (3 asSall LY
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saall aeall e Gladgl (mped o Aaldll Gl cias b8 5 I
AalY) 3] Shlaal) s
rlig aal) g lad gz pla Aaal) gilil) ekl .2
585 2018~ 1995 55l DA Liiie sk g pad) g Uad o la sl il Cae
sl sl DA (e iy L
2018-1995 554l ¥4 clhgaal) s aay) Aaall gsll) johi @ (11) a8 Jgaa
Gl s Jble Al
2002 | 2001 | 2000 | 1999 | 1998 | 1997 | 1996 | 1995 il ged)

30.45| 27.83 | 29.61 | 23.47 | 21.92 | 19.41 | 18.19 | 1485 | ¢ .a-C

0.67 0.65 0.71 0.72 0.77 0.69 0.70 0.74 <8 g jaall
s Y
ey

2010 | 2009 | 2008 | 2007 | 2006 | 2005 | 2004 | 2003 < gead)

77.71 | 66.98 | 60.73 | 52.63 | 46.19 | 42.09 | 38.29 | 33.83

0.64 0.67 0.54 0.56 0.54 0.55 0.62 0.64 <8 g jaall
W Y
sl

2018 | 2017 | 2016 | 2015 | 2014 | 2013 | 2012 | 2011 il graad)

144.3 | 133.7 N
158.4 | 148.61 125.18 | 115.9 | 106.82 | 93.64
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0.78 0.80 0.82 | 0.80 0.72 0.69 0.65 0.64 | «ldgpaall

Slal) diy iy slaadll hgl Gl cililas) @ jaall

A oy adles g aal) o Und ola (galeai®V) sall) (f oy Jsaadl DA (1

@Y saill o i WS ¢ % 1 A elai ol ihall 8 sl bl Jles) b
Zl gai Jana i IS 1999-1995 35l PUad yaina Talii e Clig pmall ¢ Uad o jla
G5 3505 ¢%00.68 Gl Jass siall 8 Cay)l8 Al 4n 555 g ) g U ol QLAY L3
2y «BUSY o ) ) A8 Julls el ler e S i) e AsaY) Cagll )
B Lyt %4 dws ) dead syl cligad) zla salaBl saill 2gd sasly Ay elld
238 days oY) hEY) Aagn el (gaba®y) (i) meadle iy sydll asla i <2000
Ao )l daa (e AL 40l ByTs kil Clig el gl 2 ld (alai®Y) sall ale Al
s Lo 2000-1995 578 Dla saill Auss (uis a5 20132001 35 Dia %0.68
Lol @lld (ghay LS clgdlaal (gaias 8 il 8l gl slai®y) (ilaty Lauledl) cillabaddl) o
Ae¥) JB Lae cahinlly (oosSal) BEY) 0L adde i s gl lend gl )
Oe B0aall 3all Play cda i) Gleladll s )85 (Ao oy oSl A (bl YY) e
glad i eobad) saill adyl 28 LIS gLyl e Al 2018 A ) 2014 A
Dby Dl Dl paliail ) aaly dllds cdavsie€ %0.9 350n b lsila ¢ L)) iy jaal
(SAY) Aale) cleladll b L) s angl) Cagin (3 YY) cCipeall Jalaa)

84



Al B galai®y) gail) Ao Al Akl Y Loaild Ludy

lad) L”,s L;.:l.mﬁ‘:!\ gadl) Gadal L”,A dualai®y) cile Unadl) dadluwa s ullil) cullaal)

Dha o) el (a3 b Ala¥) e il) Faalioe ) (yltins ollaall 13 3

ol LS daal) bl peil) Janad e Uaill yll W 550 Gum 2015-1997 s5iaall 35l
2001 55l 5 MeaY) ol @il o€ b cloladl) Aalua :(12)ad; Jsoal
Nso e Basgl 2017

g Uad g ad g ad g ad g Uad sl bl | sl
cleadll | sy | deliall il aal ADal) Saay!
e

921.8 | 357.9 | 315.2 1443.9 412.1 | 4227.10 | 2001
1004.2| 409.9 | 337.6 1477.00 417.2 4522.85| 2002
1112.2| 445.2 355.4 1868.9 515.3 5252.3 2003
1303.2| 508 388.2 2319.8 580.5 6149.1 2004
1518.9| 564.4 418.3 3352.9 581.6 7562.00| 2005
1698.1| 674.3 449.5 3882.2 641.3 8541.8 2006
1933.2] 825.1 479.5 4089.3 708.1 9366.6 2007
2113.7| 956.7 519.6 4997.6 727.4 11043.7 2008
2349.1{1094.88| 570.7 3109.1 931.3 9968.01 2009
2586.3| 1257.4 | 617.4 4180.4 1015.3 | 11991.6 2010
2933.2|1333.30| 663.8 5242.5 1183.2 | 14588.5 | 2011
3305.2| 1491.2 | 728.6 5536.4 1421.7 | 16208.7 2012
3849.6| 1627.4 | 7T771.8 4968 1640 16650.2 2013
4195.2| 1794 838.5 4657.8 1771.5 | 17242.5 2014
4549.9| 1908.1 | 900.9 3134.3 1936.4 | 16591.9 2015
4841.3| 2072.9 | 989.7 3025.6 2140.3 | 13069.8 | 2016
4867.1| 2202.8 | 1062.0 3660.0 2281.9 | 14073.8 2017
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Claaddly yladll g lad A0l Adjall & 4y S Ay 4 aalon Gl Glig el ¢ Uk,
Loy Anail] (it lady (I daegandl Qs el g lad & iV Lai¥y Jaill ¢ Ul Laaeys
Ohle 26721.49 (2% Y las Rdsea dawiy llg adl) #Hla Geliall gl i) 6 o)
el Ciaa A i)l ) ey eliall pladll Gy dals Auhall 35l JaugieS Yo
e a5 A Asdl i) 8 e liall o Uadl) daslisad ccligad) 2)la il o)
S A rany AY) lelhdll el pladll s 48 aey CBs 8 Law ddmaag
cleliall Zadlin) dad ) il 8 eliall gladll ol o aaps o oaslsiSilly
Al (e i) Bles ) il Cacaite (ye Bl 35dll ol Lghidas &5 Al daicadll
Llal) clelhds 3dl) clebiall Glaa e @) cleliall o Ll 53S55ally ¢ oaldl)
Claslall 558 a3 Aatial CHLEWN) e aalill B ¢palal) g Uil agd 135 (aY)
0o lealia Log Ol a0 Cliadl) dilgs a DU Laadle ) Al AL eleul
SlaiB 2l ladlay) Buk b Lasald) Al 13 (gabeai] 35S,
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Aol Ayl @l Gaal)
it Al Ganbdl) Al ALl S galai®Y) gaill Ao Akl Aubid) S maca sl
tb Lad Lglghaa
g1y Ak al) 1) oY) cullaal)
Pk b DA (e Auhall o3 b deadinal) sl daplall mua g o Ka
Lyl zrgia 1 oY) 5410
Dlaa¥) g aladinl Al A LAY uldl meiall Auhall o2 Caedial
cul€ 1Y e Lhill (i il A0l uddl (ARDL) dejsall elaly) il 303l
lasie cil€ Ll 1 dl(1) 2 e 5 1(0) Al e AlelSie Auhll 8 dusalll Judll)
Aiyhll oda Guli wu 5 ¢ 1(1) e el A3 (e AlalSia dia) Judls 2535 p2e Japds clagin
EViews 9 galiyn Alain¥ L Auball o2a
W ;alaag Aulal Cipisia : JEY g il
Alae Yl clysiall (e 30 aladin) 5 salaB@) gl e doal duludl 5 Gl
sl La Al i Jiaiis cdlad) clullly Bpsbeaidy) dgylail) e
e obiels olaBY) salll e d5e5 2l aiallS ((GDPG) M) sl ol sai-
cAlia (mj
Slea¥l el 3l (o 3iS aualsll Lgasghan 250l aje lgr dalys 1(M2) Lozl ALY -
Al gadd p85aS il 13 andiys o Sl AUl AL clstadl el 13 e
glalall 2l ubu)
Aia sl llabud) sa0a3 (3 Cipeall s ) oVl Cipeall e 5ui3(ER) Cipal) e
bl (gsin dausieS dbua 2y Usll L rsewall Cipall Goun daad) el
(SeY) Ysal) il olaall Aaad) i) djeil) il siall
asty SN aadll e e bl @l adde Jeasty N jandl 58 ((DR) aadll sale) Jane-
oladll el 4
Al (goiad) )l gl el jbge iy WS adiil) (e 1(INF) adoil) Jase
O oSy ) leadlly aldl e Ao sana Glo Jsmanll s sl @il e S 3 giall
a3 Aie) i e g i
Jalre 4wty WS adaill e abiaad Qi @Al apdl) 32360 s gy 3(R) 835U Jaea-
sl ) L
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Dbl @y Gliliaa) e daalall Auhall o3 8 lade adieall cililudl giend O M
2018 = 1990 syl Pla dhall caaig ¢ Joall il sacld
Lgiddliag z'r_a‘u.m :L..,'am\ laall

Gkas) aladnl ‘é.a.nl.:\a\ GSJA..\” PyNv: c_..sj lale adieall Al Judlad) hanal lasl o
gsé‘ daiagall Gj\lﬂ\ &) dagill P Eviews 9 G.AU)Q._! LYl ¢ (ADF) jshall s ‘éS_,\J

A(0) S1(1) g5 0 Jodadl e O DA (g oy Ally ¢(13) o) saal)
ADF A iiudl sassll i JLaa) @il :(13) o8, Jgaad)
N Al S giuall
e e
slatly | oladly slatly | olaly
3.08- | 5.54- 5.27-
GDPG
(0.0033) | (0.0006) | (0.0002)
3.03- | 3.64- | 3.74- 2.69 1.69- | 1.26-
ER
(0.0038) | (0.049) | (0.0099) | (0.99) | (0.72) | (0.63)
288- | 518 | 4.81-
DR
(0.0056) | (0.0013) | (0.0006)
512- | 515- | 521- 0.47 3.49- | 0.54-
M2
(0) | (0.0015) | (0.0002) | (0-81) | (0.05) | (0.86)
3.62- | 4.02- | 3.54-
R
(0.008) | (0.01) | (0.01)
426- | 442- | 433- | 136- | 135~ | 1.26-
INF
(0.0001) | (0.0082) | (0.002) | (0.15) | (0.85) | (0.63)

. Eviews 9 4y clajpa o lalais) Guiald) dlae) (e @ jdaall
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Al B galai®y) gail) Ao Al Aubd) Y Lkd aa......

L Slpdall Ladll o cg,

LY 8yuad Al sy, B, Ba, By

LAY Al gl Al C alas 1 Oas B2, O, Oy, G5, g

ipgadl) Al -
Jenll Lgraat ‘é_ﬂ\ C_IL\.\S\ e Jsanll I~ Ghyﬂ\ ol ARDL ‘w).L. Jlaaiuls
: sl
ARDL b 38y padil) milisi :(14) a8 J gand)
Dynamic regressors (2 lags, automatic): ER DR M2 R INF
Fixed regressors: C |
Number of models evalulated: 243
Selected Model: ARDL(1, 0, 1, 2,0, 1)
Variable Coefficient] Std. Error] t-Statistic| Prob.*
GDPG(-1) -0.435912| 0.151562| -2.876136] 0.0110
ER -0.030983] 0.031644| -0.979115 0.3421
DR -0.107764] 0.054796| -1.966630] 0.0668
DR(-1) 0.082536] 0.047851] 1.724864| 0.1038
M2 -0.405629 0.099630] -4.071363] 0.0009
M2(-1) 0.013183] 0.097547| 0.135140; 0.8942
M2(-2) 0.360585| 0.070061] 5.146715 0.0001
R 0.247851| 0.076471] 3.241121] 0.0051
INF 0.018442| 0.118592] 0.155512] 0.8784
INF(-1) -0.300594| 0.109645| -2.741531] 0.0145
C 11.05286| 2.616065 4.224994, 0.0006
R-squared 0.726814| Mean dependent var |2.603704
Adjusted R-squared | 0.556073| S.D. dependentvar |2.484299
S.E. of regression 1.655235| Akaike info criterion |4.137329
Sum squared resid | 43.83683| Schwarz criterion 4.665263
Log likelihood -44.85395| Hannan-Quinn criter. |4.294312
F-statistic 4.256819| Durbin-Watson stat | 2.305100
Prob(F-statistic) 0.005087 |

Eviews 9 daay clajha 1 jaal
cibaa sla) Ciib b il pusial) 55 Syl chuxia) Gan o mai dsasll Pla o
bl el WS el ) ails) M2(-1), R, M2, GDP(-1), INF(-1), & ikl
hs ¢k DAY Ly ) sl o lehena (A5 Al il of lgle Juasial
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Gl At (068 b Lehhasal Wil cunis Y alshall (e 0S8 adlll ae il il
7268 Ay z3saill i) LS 30l Jalae e Lo stg dada
tllsall Joanll \ghacaid vl e Uadll romeat z3gai s il Lol
(ARDL-UECM) il & Uadl) sl g dgai 1(15) by Jgand)

Cointegrating Form

Variable Coefficient| Std. Error| t-Statistic|, Prob.
D(ER) -0.030983| 0.031644| -0.979115] 0.3421
D(DR) -0.107764| 0.054796| -1.966630; 0.0668
D(M2) -0.405629| 0.099630| -4.071363| 0.0009

D(M2(-1)) -0.360585| 0.070061| -5.146715 0.0001
D(R) 0.247851] 0.076471 3.241121] 0.0051
D(INF) 0.018442| 0.118592| 0.155512| 0.8784
CointEq(-1) -1.435912| 0.151562| -9.474104| 0.0000

Cointeq = GDPG - (-0.0216*ER -0.0176*DR -0.0222*M2 +
0.1726*R
-0.1965*INF + 7.6974 )

| I
Long Run Coefficients

Variable Coefficient| Std. Error| t-Statistic| Prob.
ER -0.021577] 0.022036| -0.979171] 0.3421
DR -0.017569] 0.048191] -0.364565| 0.7202
M2 -0.022189| 0.025924| -0.855915| 0.4047

R 0.172609, 0.053867, 3.204374| 0.0055
INF -0.196497| 0.043529| -4.514140/ 0.0004
C 7.697447| 1.743666] 4.414520, 0.0004

Eviews 9 daay clajia 1 jlaal

Al 5)LEY) ae COINtEQ(-1) Uaddl momai 2a Lsiee il Joaall DA (e

Aad Lol agaill ciie o da¥) Aligh A0l5 ADle apa o Sl e L say dadidl)
I gl e Giaas Sl VYY) (e 7143 s o ) e Ladl) s 0s
Jare O Lk ABle sy oy WS chsiall IS dually A8lud) 558l P leasauan o0y
sab o)) Baaly sangy aiall 13 Aad candy) Lol il Jaees Maa) o) @l e
Apal Aubidl @lsal sl anl day 30l jen o a2 sans 0175 Jleal) lad) W)
Gl e Alls dlasly GalAY) 5 Pl S5a e oxil DA e paall Jalsally 4kl Y
sy ol oY) gilagl) sl cileUadl dasiall (gag @l Jaai 5 A padl) adlagll IS oy
ALl o Ao 38Ul ja 50 laily g o Jllly (Apadl g ladll dand aSan W
anaaill Jarae g i) O bl puriall ae LpuSe AN adayiid aduaill Jaes Wl ot 30l
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Ol aan (mlesd) ) gag @ eV RIS 5 as landl alad) (gl g )
salll o Gpall prw 55 Y g Bl daddl Ul s e Ll 5 L
Gyl dad g5l Al a5 lae bl Dluall dadl diwdl jpadll caw galaidy)
oado L Wl cgalaii¥) sall Jaee o Lle 800 als e Lo sas cclpaliall dad (mledsl
il ae ) g ) Jadl il e aadll sale] Jaeas 25l (e il axe
bl 55 ) ALLYL ¢l sl dulesn) A8 ae 535U CY e S 3oL
aie Claall Cargdl ey 3 ¢ Hlandl alall (sgianall hiinls adail) AadlSe Car e duaal)
Aol @bl i) Al b adles Gl ey b ABee Al Gllalll Gl (s
Sl g ladl) Calas e Dlad doaill Aubid) A VY e gl adal) g Uadll calas
v LS Ly eal 2aaal) duband) (slas of s Jla ibad) el datl) Az ole
bl Lifluan) 7z dgail) andi Y ¢ 3Y)
gl Aphiad e hlly lly sl paniin WLl DA e zisad) aub ay
i b DA e minge 4 LS il
Joaad) b asils el (53 Jnaal Jelsall spaall jlad) o alaeVl sallaall gandids-
Lo sas clially Llall agaall 2 l& a5 F= 10.84 sebasdl &y gunall daidll (f s (3) o)
(sall Abigh 455 ABle dsa e Ju
(Bounds test) élyidal) Jalsill agagl dgaall jLad) :(16) Jsaad)

ARDL Bounds Test

Date: 09/06/20 Time: 05:54
Sample: 1992 2018

Included observations: 27
Null Hypothesis: No long-run relationships exist
Test Statistic Value k
F-statistic 10.84491 5

Critical Value Bounds
Significance 10 Bound | 11 Bound

10% 2.26 3.35
5% 2.62 3.79
2.5% 2.96 4.18
1% 3.41 4.68

Eviews 9 4aay clajda :jdaal -

pAlll chlaa) aladin) (S z3gaill Al Gandidnl tetlesd) padia -
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3535 Abyea oS LM Test (2) g6V Cielias Jlaal Jlainly 1 340 BaLayy) JLd) o
13 ladBU 313 Loy} g pdes daadl Gl Jo aly Cam cdnte (e ellad) (o Lo Jals))
Dl gl el Al paatl Jalas Gad ol caui IS ael ) i Lol ded calS
DAY s 3 DA ey 0,10 Aygieall sinn o ST Lagllaial 5l adsaall La@l) (e
Lslsall I L)Y JS5e 35a pde oy (17) a8y Jgaal) (A s sall

LM Test (2) S Blay) JLad) :(17) Jgaad

Breusch-Godfrey Serial Correlation LM Test:
|

|
F-statistic 0.676703| Prob. F(1,15) 0.4236
Obs*R-squared 1.165486| Prob. Chi-Square(1) 0.2803
|

. Eviews 9 4y clajia juaal)
Dlod) Jlatinly colall G A gag ae (e KU Kzl @il ane HLA) e
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ARCH (2) ¢t AT PR Y :(18) Jyaad
Heteroskedasticity Test: Breusch-Pagan-Godfrey
|
F-statistic 1.474969| Prob. F(10,16) 0.2355
Obs*R-squared 12.95108| Prob. Chi-Square(10) | 0.2264
Scaled explained SS| 3.337782| Prob. Chi-Square(10) | 0.9723
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Series: Residuals
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Observations 27
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Maximum 2.803258
4 | Minimum -2.279834
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2
Jarque-Bera  0.396035
1 Probability 0.820356
0
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