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Abstract:

Financial Engineering contributed with its financial creations to finding innovative
solutions to many of the problems faced by financial institutions, including banks, particularly
with regard to the problem of liquidity. This has been done by creating several techniques,
including securitization technology. From this point, this study aims to clarify the mechanism
of securitization action and its reality in Algeria. The study also shows the importance of
securitization activity performance in banks work through identifying how securitization of
loans contributes to refinancing Local Development Bank.

In order to study the problem of this research descriptive and analytical approach has
been used in order to highlight the role of bank loans securitization in improving the process
of refinancing on the level of banks in general and the level of Local Development Bank in
particular; in addition to the historical method by reviewing the origins and evolution of the
securitization technology.

The study found that reliance on securitization technology contributes to solving some
of the problems faced by the banks, including the liquidity problem, as Mortgage Refinancing
Corporation allowed providing liquidity to the Local Development Bank by 7 billion dinars
funded loans for the benefit of the bank, from 2001 to 2006, to be directed to housing finance.

Key words: financial engineering, securitization of bank loans, local development bank,
Mortgage Refinancing Company.




